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CONTRACT ENTERED INTO BETWEEN 
SPV AND OPTION GRANTOR 
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FINANCING 
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PAYMENT OF PREMIUM TO OPTION GRANTOR WITH 
PROCEEDS FROM FINANCING 
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AT END OF LOOK-BACK 
PERIOD. DETERMINE IF 
VALUE OF STRIP OF OPTIONS 
EXCEEDS 
^SPECIFIED VALUE?, 
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NO PAYOUT BY 
OPTION GRANTOR 
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OPTION GRANTOR 
PAYS SPV PAYOUT 
PURSUANT TO 
CONTRACT 
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FIG. 2 
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